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According to the National Chemical Industry Association (Asociacion Nacional de la Industria
Quimica, ANIQ), the full privatization of the petrochemical plants owned by the state-run oil
company PEMEX will probably have to wait until negotiations on the parallel accords for the North
American Free Trade Agreement (NAFTA) are concluded. An ANIQ spokesperson said the labor
and environmental provisions decided as part of negotiations on the NAFTA parallel accords will
have an impact on how attractive the properties will be to foreign investors. Strong environmental
regulations would probably require higher expenditures on anti-pollution equipment. According
to El Financiero International weekly business newspaper, officials at the PEMEX petrochemical
subsidiary, Pemex-Petroquimica, have already started negotiations with British Petroleum on the
terms of sale of PEMEX ethylene plants to the British company. In a related matter, on April 26
PEMEX formalized an agreement with a US-Spanish-Mexican consortium to construct and operate
a gasoline additive plant in Ixhuatan, Veracruz state, near the coastal city of Coatzacoalcos. The
plant will have the capacity to produce 15,000 barrels per day of methylterbutyl-ether (MTBE) from
12,500 bpd of butane gas supplied by PEMEX. PEMEX director Francisco Rojas said construction
of the plant, which is scheduled for completion in 1995, will cost US$350 million. The consortium
known as Proyectos Ecologicos S.A. (Proesa) is composed of US-based Valero Energy Co., Spain's
Compania Espanola de Petroleos S.A., Mexican petrochemical company Grupo Informin S.A. and
Mexican bank Banacci S.A. Jaime Mario Willars, director of PEMEX-Petroquimica, said production
of MTBE at the Ixhuatan plant will help reduce imports of the gasoline additive, which currently
amount to 6,000 bpd at a cost of about US$100 million per year. PEMEX is in the process of building
MTBE plants in Salina Cruz (Oaxaca), Tula (Hidalgo), and Cadereyta (Nuevo Leon) also with foreign
participation (for more details see SourceMex, 03/10/93). [Sources: Wall Street Journal, 04/26/93,
04/27/93; Notimex, 04/26/93, 04/29/93; El Financiero International, 05/03/93]
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